Spalding Community Service District
POLICY HANDBOOK

POLICY TITLE:
Financial Reserve

POLICY NUMBER:
3155
In accordance with Public Resource Code, Section 5788.9, the Board of Directors of the Spalding Community Services District establishes the following restricted reserve funds:

1.        Contingency (Cash) Reserve:  Contributions to this fund may occur at any time but will typically be 10% of the anticipated income for the year.  Any monies from this fund that are spent for Board approved expenditures shall be replenished prior to any other reserve being funded.  

2.  
Equipment Reserve:  Contributions to this fund may occur at the beginning of each new fiscal year.  This fund can only be spent at the Board’s discretion. These funds are to be used for additions to the current District inventory or to replace equipment that has expended its useful life and/or has broken down and is beyond economical repair and must be replaced.

3.  
Capital Reserve:  Contributions to this fund may occur at any time but will be included in the budget each fiscal year on an “as available” basis.  This yearly amount, if any, can only be spent at the Board’s discretion.  The wastewater capital reserve was started with the 2012 – 2013 fiscal year with a $100,000 contribution.  We also have a Fire Capital Improvement fund (7603383) that is funded through new construction in the District.  Recreation also has a Capital Fund (7603302).
4.
Recreation Reserve:  Our 20 year contract (2001 – 2021) with State Boating and Waterways number 01-101-303 requires that we place 25% of the total annual boat launching fees (day use fees) annually into this fund to be used for major maintenance and capital improvement.  This reserve began in 2012 – 2013 with $9,750
5.
If the board of directors finds that the funds in a restricted reserve are no longer required for the purpose for which the restricted reserve was established, the board of directors may, by a majority vote of the total membership of the board of directors, discontinue the restricted reserve or transfer any funds that are no longer required from the restricted reserve to the district's general fund.
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